Cost savings to the Commonwealth from civil legal aid

Funding civil legal aid saves the Commonwealth money. For example: 

· By representing people with disabilities in their applications for federal disability benefits (SSI and SSDI), legal aid brings millions into the Commonwealth.  

1. In FY04, the Commonwealth received almost $600,000 in direct federal reimbursements for EAEDC and TAFDC payments it made to legal aid clients while their SSI applications were pending.
2. With each successful SSI application, the Commonwealth is freed from the expense of future EAEDC payments, averaging $3600 per year.

3. SSI/SSDI applicants assisted by Massachusetts legal aid programs received almost $8 million in back payments from the federal government in FY04. The state’s total appropriation for civil legal aid that year was $7.5 million – legal aid pays for itself.
4. Successful applicants receive ongoing average monthly SSI/SSDI payments of $650 or $7800 each year. 
· By successfully pursuing child support, alimony, equitable property settlements and health insurance coverage for domestic violence victims and their children, legal aid allows families to live free of their abusers and reduces the need for state support. 
1. Clients are able to get off of TAFDC.
2. Those who live in public or subsidized housing begin to pay a larger share of the rent.

3. Because they can afford child care, victims are able to return to the workforce, contributing to the state’s tax base.
4. When they obtain orders requiring their abuser to provide health coverage, the state saves MassHealth dollars.

5. Domestic violence is costly to the community, including medical care for injured victims, special education and counseling for affected children, police resources and prison for perpetrators.
6. A 2003 study by Colgate University and the University of Arkansas reported that legal aid is the only service that consistently brings down the level of domestic violence in a community.
· By representing low-income elders and people with disabilities whose claims for Medicare coverage have been unfairly denied, legal aid improves the well-being of the Commonwealth’s residents and saves the state from paying high medical costs for which it would otherwise be liable.

1. By winning federal Medicare coverage for “dual eligible” clients (those with both Medicare and Medicaid coverage), legal aid reduces the state’s medical expenses. Legal aid has been able to win Medicare coverage for clients with a variety of medical expenses, including: ambulance transportation, wheelchairs and other durable medical equipment, home health care and certain nursing home stays.
2. Residents of the Commonwealth who win Medicare coverage are able to preserve more of their income for other essentials, reducing their dependence on the state.
3. Legal aid advocates have become the state’s experts on the new Medicare prescription drug program, providing information and support that is making it possible for thousands of low-income residents to receive prescription drug assistance.
In FY2004 MLAC-funded legal aid programs closed 29,800 cases and provided individual assistance that benefited a total of 119,000 residents of the Commonwealth. Civil legal aid programs provide services efficiently and effectively. Their experienced and dedicated staff provide value to the Commonwealth far beyond their cost.
Costs savings are also achieved through the work of the state and local programs.  For example:
South Middlesex Legal Services (SMLS)

SMLS in Framingham was instrumental in finally brokering an agreement with a number of local agencies to create the new Framingham Health Center.  The creation of the center had been discussed for a number of years but no agreement between parties could be reached.  The center opened on March 1, 2004 with an $856,000, 18 month grant from the federal government. As of November 30, 2004, the center had had 3179 visits.  Forty-five percent of these clients were uninsured. Previously the majority of these individuals would have gone to local emergency rooms for treatment.  The federal government will continue to provide $650,000 per year to fund the Center.

Neighborhood Legal Services (NLS)

Neighborhood Legal Services in Lynn counts saving existing units of affordable housing as one of its top priorities. NLS brought a lawsuit in conjunction with the City of Salem that resulted in a 280 unit housing complex being sold to a not-for-profit organization. The buyer committed, in writing, to keep at least 80% (224 multi-bedroom units) affordable for 100 years. If NLS had not taken action, hundreds of individuals would have lost their homes when the building was converted to market rate housing.

National Consumer Law Center (NCLC)

After years of advocacy by NCLC negotiating with utility companies and DTE, households receiving public benefits will automatically be enrolled in the utility discount programs.  This victory will bring millions of dollars in savings to the poor in Massachusetts.
Greater Boston Legal Services (GBLS)

Through a statutory change in eligibility requirements for unemployment benefits to workers with fluctuating incomes, these workers qualified for extended federal benefits of $10 million with no additional cost to the Commonwealth. This change was identified and publicized by a staff attorney at Greater Boston Legal Services.

