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MEMORANDUM

To:
Doug Eakeley, John Erlenborn and Nancy Rogers

From:
Don Saunders, Director of Civil Legal Services

Re:
Comments on LSC FY 2004 Budget Request

Date:
March 12, 2003

Thank you for giving NLADA an opportunity to respond to LSC’s proposed revision of the budget request for FY 2004. 

 We strongly support the Corporation’s decision to seek $352.4 million, or a 4% increase, in the overall budget for next year.  NLADA has heard from a number of its members who are experiencing the most difficult financial situation in years.  In most states, IOLTA revenues are significantly down.  A number of states have either experienced a reduction in state funding or are engaged in current state legislative efforts to prevent cutbacks in jurisdictions with serious budgetary problems.  Even in light of the welcome relief from the Harkin/Domenici/Smith amendment, many programs are also being forced to cutback staff, close offices or take other measures to implement the census redistribution of LSC funds.  Private funding has also eroded for a variety of reasons, including ramifications from the 9-11 attacks.

Therefore, your proposal to increase the amount of resources available for program services to clients is most timely and welcomed by the field.  NLADA concurs with the sentiment expressed by several Board members on the March 10 teleconference that LSC maximize the amount of FY 2004 funding to client services.  We particularly hope that increases in the Management and Administration line of the request are kept to an absolute minimum.  While acknowledging your salary, health care and other needs, we also recognize that the field has experienced huge increases in health care costs and has, in many cases, been forced to freeze salaries, close offices and lay off personnel. 

 To propose an increase in the Management and Administration line that exceeds the proposed increase for the field sends the wrong message to your grantees.  Particularly in light of the fact that expenditures for Management and Administration have grown over 45% since FY 1999, while allocations for direct client services have grown by only slightly more than 7%.     

We also recognize that some sentiment might exist in the Congress to increase the FY 2004 budget to address the second half of the $19 million level for census transition that was not funded in FY 2004.  As you know, we and our grassroots network lobbied long and hard for this year’s amendment and would likewise work to pass a follow up effort aimed at providing further transition for one more year.

However, the general position of NLADA and its membership is that basic field funding should be distributed on a per capita basis, as is currently provided in the appropriations bill, with the exception of the census transition line.  We will work equally hard to maximize the basic program services to clients line in FY 2004 to support that position.  We also agree with your statement informing the Congress that any 2004 request for census allocation would be LSC’s last such request.

Again, we appreciate the opportunity to provide input into your deliberations.  Please let us know if we can provide further information.
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